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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:
i. An Exim policy is a policy on importing and exporting goods.  They aim to increase the export of a nation and decrease the import of a nation.  Success in this means the nation has a good economy.
ii. A – Social environment 
B – Technological environment
C – Natural environment
D – Demographic environment
iii. The demographic environment has a direct significance to the demand for goods and services.  The population will influence the required consumption of a nation as will density, distribution, and growth.  A demographic environment with large growth indicates an availability of workers and a high demand for goods and services, whereas smaller countries may not have such demand or workforce.
iv. The business environment is the internal and external factors that need to be considered in order for a business to develop and be successful and profitable.
v. Responsibility to the shareholders and owners – to be provided with a fair return on investment 
Responsibility to employees – they must receive a fair wage and working conditions 
Responsibility to the consumer - they must receive quality goods at reasonable prices
Responsibility to the government – to conduct business in a lawful manner 
Responsibility to the community – to contribute to the general welfare and preserve cultural and social values and generate employment. 
2. The legal environment is one of the most essential areas to concentrate on when starting a business because any business that breaks the laws set by the nation they are trading in, can face charges and penalties.  The legal environment of a business defines how they will operate and to who they are accountable.  Businesses will enter contracts within the nations they are trading and these can be enforced in court.  Research into the legal environment is essential when starting a business especially one abroad where you may not be as familiar with laws and customs.  In order to succeed it is important to adhere to the laws of the country in which you wish to do business. 
A. A limited liability company means that all partners share responsibility of losses and gains in a company.  One partner is not accountable for the mistakes of another.  This is unlike William who, as a sole trader, is solely responsible for the losses made within his company, but also solely entitled to any profits. 
B. If William was to source a partnership with another like-minded individual he would have additional support in times when his store was making a loss, and when his wife requires care.  He and this other individual would have joint responsibility to ensure the business is a success. 
2. The advantages of being a sole trader are having right to any profits made by the business and being the sole decision maker, being able to run the business exactly how you wish without having to compromise to suit others. 
3. Sole traders fail because they don’t have anyone to bail them out and they have to take sole responsibility for any mistakes that have led to the demise of their business.  
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