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1) i. Crime has the effect of increasing costs to businesses as they try to recover the costs of the losses suffered as a result of fraud and in turn increases the prices they have to charge for their products and services. Moreover investors lose confidence in the integrity of the country with high fraud cases and became more hesitant to invest and this reduces foreign direct investments. The overall effect to the economy is reduction in gross domestic product.



 ii. Crime costs the economy in that, resources that could have been used to build the economy will have to be used in trying to fight crime in the form of training and maintaining law enforcement agents, incarcerations, operating and maintaining legal systems and prosecutors.



iii. Arson is a malicious and intentional burning of other persons dwelling. Arson often involves fires deliberately set to the property of another or to one's own property so as to collect insurance compensation.



iv. Money laundering is a term used to describe a scheme in which criminals try to disguise the identity, original ownership, and destination of money that they have obtained through criminal conduct, such as drug trafficking or terrorist activity. The laundering is done with the intention of making it seem that the proceeds have come from a legitimate source.

There are three steps involved in the process of laundering money: placement, layering, and integration. Placement refers to the act of introducing dirty money, that is, money obtained through illegitimate, criminal means, into the financial system in some way. Layering" is the act of concealing the source of that money by way of a series of complex transactions and bookkeeping gymnastics; and integration refers to the act of acquiring that money in purportedly legitimate means.

Money laundering includes the following activities:

1. Currency Smuggling – This is the physical illegal movement of currency and monetary instruments out of or into a country. 

2. Asset purchase - Buying various tangible and intangible properties with large amounts of cash. The major purpose is to change the form of the proceeds from conspicuous bulk cash to some equally valuable but less conspicuous form.

3. Depositing large amounts of money into different financial organizations.

4. Maintaining offshore bank accounts with huge balances.

5. Bank Complicity – This is when a financial institution, such as banks, is owned or controlled by unscrupulous individuals suspected of conniving with drug dealers and other organized crime groups. This makes the process easy for launderers.

6. False Import/Export Invoices –This involves the overvaluation of entry documents to justify the funds later deposited in domestic banks and/or the value of funds received from exports.

7. Front Companies and False Loans – Front companies that are incorporated in countries with corporate secrecy laws, in which criminals lend themselves their own laundered proceeds in an apparently legitimate transaction.



2) Embezzlement is when an employee uses his position to take or divert assets that belongs to their employer. Embezzlement can be either direct or indirect. Direct fraud occurs when an employee steals company cash, inventory, tools, supplies, or other assets. It also occurs when employees establish dummy companies and have their employers pay for goods that are not actually delivered. With direct fraud, company assets go directly into the perpetrator’s pockets without the involvement of third parties. Indirect employee fraud, on the other hand, occurs when employees take bribes or kickbacks from vendors, customers, or others outside the company to allow for lower sales prices, higher purchase prices, non-delivery of goods, or the delivery of inferior goods. In these cases, payment to employees is usually made by a third party that deals with the perpetrator’s employer, not the employer itself. 

It is considered a financial crime because it cost the employer assets, revenue and opportunities



3) Forgery is the deceitful making or modification of any writing with the intention to deceive or harm another person’s right. Forgery may be committed in several ways, such as writing with pencil or ink, by typewriter, carving, printing, or even pasting one name over another. The crime of forgery must have the following two features:

  1. The signature was not made by the person whose signature it is meant to be.

  2. Someone made the signature illegally. 



An example of forgery is when one signs a fictitious name on a cheque to cash it, or signing a cheque as the drawer without the knowledge of the legal owner or drawer to the bank account.

The distinction between uttering and forgery is that forgery is the creation of a false document, while uttering refers to the act of knowingly using that forged document. An individual only needs to knowingly pass on or use a forged document made by someone else to be guilty of uttering. Forgery means you had to take another person's check and sign his or her name to it. Uttering means the person then tried to cash it.





Case Study

The forensic accountant could have assessed the earning capacity of the couple, for example, from employment or business, and then try to link it with their spending. This can be achieved by analyzing bank and credit card statements and try to identify deposits and their sources. The presents of frequent bank deposits without a clear source and documentation can be a red flag for the possibility of illegal activity.

A back ground check is also necessary through family members, neighbors, work mates employer or previous employers or their employees, if any, to obtain an understanding of any previous or recently known unusual business activities or convictions. 

A huge discrepancy that can not be reconciled between incomes earned through legitimate sources such as employment or business against their expenditure ,that is, with more expenditure above their known average income may give the investigator enough evidence to conclude that they have access to other sources of income that could not be identified and possibly illegal.
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