OLALEKAN ADISA
INTRODUCTION TO ACCOUNTING AND FINANCE
DIFFERENCE BETWEEN:
FINANCIAL REPORT- A financial report is an in-dept. and analysis of how well a company is doing. This type of report includes all the budgets listed in a budgets report. But it also includes a breakdown of asset and liabilities to reveal the company’s worth.
FINANCIAL STATEMENT- A document or spreadsheet outlining an individual financial position at a point in time.

DEFINE:
ACCOUNTING- Accounting is the recording of financial transactions plus sorting, retrieving, summarizing and presenting the information in various report and analysis.
BOOKKEEPING- The recording of a company’s transaction into the accounts contained in the general ledger.
CALCULATE HARRYS NET PROFIT OR LOSS FOR THE MONTH USUING ACCRUAL AND CASH ACCOUNTING.
	
	ACCRUAL
	CASH

	REVENUE
	4000
	3500

	EXPENSES
	
	

	RENT
	1000
	1000

	WAGES
	1000
	1000

	UTILITIES
	500
	

	EQUIPMENT
	1000
	

	SUPPLIES
	800
	800


TOTAL EXPENSES                                                        4300                                                     2800
[bookmark: _GoBack]NET PROFIT OR ( LOSS )                                             300                                                       700
