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Marking Criteria:
 We expect the learners to write minimum one well-expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
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   1.
i) How the effects of crime influence the economy 
Crime does not only lead to material and immaterial cost to those who have become victims. National and local authorities spends billions on detection and prevention of crime, prosecution and punishing criminals

ii) Crime Costs the economy and taxpayers in the following ways
Taxpayer’s money is invested in programs meant to prevent crime.
Activities that Centre around fighting crime and rehabilitation of criminals such as prosecution, court system, prison and correctional facilities are all funded by tax payer’s money
In an effort to sustain survival a business that is suffering as a result of criminal activities may increase prices or layoff employees to deal with the expense




ITAI JULIUS MAFARA
STUDENT ID : 1635
ASSIGNMENT # 2  
PAGE  # 2


iii) Arson is the crime of intentionally, deliberately and maliciously setting fire to buildings wild land areas, or other property with intent to cause damage 

iv) Money laundering is the process of transforming the proceeds of crime into legitimate money or other assets. The use of various schemes to conceal gains from unlawful activities

The following activities would encompass money laundering
Transfer of money and other monetary instruments to and from oversees
Maintaining offshore bank accounts with huge balances
Depositing large amounts of money into different financial organizations

   2.	 Embezzlement is the process of diverting or converting business income to 
	Personal use by a member of the staff.
                The definition of Financial crime alludes to unlawful conversion of the ownership 
	Of property belonging to one person to one’s own personal use and benefit. At law 
                A company limited by liability is a separate legal person with the rights of a major h  
	Has the capacity to own assets and incur liabilities in its own name.
	When one converts to personal use business income as is the case with where 
                Embezzlement then a financial crime is being committed in the sense that property      
	    Belonging to someone (the company) is being unlawfully converted to personal  
[bookmark: _GoBack]	Use and benefit (of the staff member committing the crime)

   3.  	Forgery is the deceitful making or material modification of any writing with the 
 	Intention to deceive or harm another person’s rights.
 
The difference between forgery and uttering is that forgery is the act of making or materially modifying any writing with the intention to deceive yet uttering is the act of using, passing or presenting a forged document with the knowledge of its forged nature 
For example forgery is making or modifying a a signature on a document say   
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           A bank cheque. Uttering is the act of banking such a cheque knowing that the 
Signature on it is forged

CASE STUDY

 The forensic accountant looked at the couple’s incomes from identified sources and their expenses. From the analysis he was able to determine how much would have been available for savings.
Comparing the determined value to be available for savings after applying time factor off course to the amounts of cash on hand will point the forensic accountant to a conclusion.
An analysis of the bank statement to determine the manner in which the savings were being deposited together with the manner in which income from identified sources was being generated assisted the forensic accountant in determining whether the cash was from savings off income from identified sources
Analyzing the flow of income and volume deposits in the context of the nature of the purported sources of funds.
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