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1i) How would you define a contract?  
A contract is a legal agreement binding two or more parties.there are certain parameters that holds a contract in place or better yet assumptions within which a conract can function.only people who are sane,and areabove the minor aga brackets can enter into a binding contract.it also must not contravene the rule of law to be a valid contract.
           
ii) What are the essential elements of a contract?
· Agreement – a contract has to have all parties agreeing to the terms and consitions  which should be clear and concise before sinatures are appended
· Lawful subject Matter – this is typically any topic that contravene’s the law which would fall under fraudulent activities upon which no agreement can be binding.
· Valid consideration – cosiderations withni a contract must be valid for it to binding.the consideration must be clear and understood by all parties.
· Competent parties – this would fall under category of sanity and non minors signing contracts andything to the contrary will leave the contract non binding.
iii) What are lump sum contracts? 
A lump sum contract is usually a fixed amount ear marked  toward a project  which are released either in full or at different bite size according to the agreed completion of milestones or activities.Where is a lump sum unsuitable? They are usually suitable with standardize construction projects usually with bill of quantities resources(labour,materials and equipment) and specifications. What are the advantages and disadvantages of a lump sum contract?


iv) What is a cost plus percentage of cost contract?  
This is when a specific percentage over and above the constructions cost is paid to the contractor.this usualy represents a profit margin for the contractor and sometimes comes with the element of expense for overhead cost whilst being a compesations for of gross profit for the contractors woks.this difference of course mustbe discussed for better understanding of everyones position.

v) How would you select the type of contract for a piece of construction work?
I would lean towards the focus of the owner with regards to the jobs whether time or cost oriented job.if the job is time oreinted then an negotiation contract is more suitable however with a more informed and detailed plan on the side of the owner with officers who can check the quality a best fit would be the bid contract. 

vi) What are insurance contracts?
Insurance contracts are created to cover all aspects of from employers liability to damages to properties to workers being compensated to all other liabilites in general.Now depending on the type of contract will determine who would be responsible for the policy whether the owner of the contractor.

2) "A particular type of contract is normally suitable for a particular situation." Comment and describe with suitable examples.
Usually the choice for what type of contract is employed is on the owner and its usually between a negotiated contract or a competitive bid contract.now under the competitive bid the choice for a lump sum or unit price contract is the option to pick from.on the other hand if time is the driver then a negotiation contract is the more likely route for a choice with not much detailed design or specifications to kick off with.comparative advantage normally comes into play when considering the choice of contract.owners must look at the strenghts of the contractors to determine what contract to embark on.
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