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1. Give short answers for the following questions.

(i) What is pre costing and final costing of a garment?

Pre costing; this is a rough estimate of the total amount it takes to produce a garment, before it is selected as part of the line, while keeping the budget for each garment in mind. The costs are stored in a designers’ worksheet, which then aids in suggesting an estimate for the wholesale cost, this is a deciding factor on if the garment will fit into the price structure of the line. 

 Final costing; Utilizing a merchandisers work sheet, the costing       department fills in final figures for labor and materials, inclusive of fabric and trim, a prototype garment and a production pattern. Conferring with the designers’ work sheet, the accurate cost of each garment is calculated and the final cost is entered on a cost sheet.

(ii) What is meant by freight; 
this is the cost of transporting garments from the contractor to the manufacturer, by truck, train, ship or aircraft.

(iii) How is the whole pricing determined for a garment?
Cost of labor + materials + markup + overhead + profit=wholesale pricing
ELIZABETH ABIDEMI AKINLABI
1380
ASSESSMENT 15
DIPLOMA IN FASHION DESIGN.
PAGE 2.
In some cases, the mark up is a 100 percent and in others not so much especially, if you’re new to the market, or trying to fit into a price line, a favorable way to balance this is a practice called (low balling) where the price of a garment is reduced and (high balling) where the price of a garment is increased, all these factors help determine wholesale price.

(iv) What is meant by cost merchandising?

 Cost merchandising uses the cost of the garment to make sales, if the garment ‘looks’ worth it and it is sold at a reasonable price, it is more likely to do better, which will attract more buyers.

(v) Explain the term ‘mark up’; 

The term mark up is the difference between the manufacturing cost of a garment and the selling price of the garment at retail.


(vi) What is meant by budget apparel? 

Budget apparel is when popular derivations of high end luxury designs are reproduced on a mass level, using lower priced fabric, examples of brands who create budget apparel are H&M and Forever21.

(vii) How are the manufacturing costs calculated? 
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Manufacturing costs are calculated by a total of material costs, which include everything used to manufacture the piece of garment, for example, materials, thread, zips, plus labor costs, which is the work put into the garment, drafting, beading etc.

(viii) Which costs are taken into account when calculating the overheads for manufacturing a garment? 

When calculating overheads for manufacturing a garment, the cost of rent, salary and staffs, employee welfare expenses, personnel training, electricity bill, utilities, transport expenses, quality costs, maintenance and repair of buildings and machinery, stationery and printing, security and safety, expenses and consumption, such as power, steam, diesel costs etc., professional and legal expenses, housekeeping, over time expenses, depreciation and costs of the use of owned assets. These overhead costs would increase significantly if one was to calculate for a full phase company, with a marketing, design, sales and warehouse department.

(ix)  How the cost of the following is calculated in the cost sheet? Materials, cuttings, trimmings, construction, freight, labor.
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On the cost sheet, materials will be calculated by the sum of the total amount of yardage of each fabric needed for the garment and it’s cost per yard.

Cutting; The cutting fee is determined by if the cutter is in house or a contract staff, the fee of the contract staff (cutter) is determined by 
the number of garments to be cut, the contractor then adds his or her fees as the middleman. The in house cutter is paid an hourly wage, multiplied by the amount of hours used to cut the style. To figure out the cutting costs per dozen, the manufacturer has to figure out how many dozen garments will be made and then that number will be divided into the total cutting costs.

Trimmings; The sum of the amount of trimmings needed for each garment multiplied by unit costs is the total cost of trimming per garment.

Construction; To calculate the cost of construction, this can be done in two ways, by adding the individual operation costs; such as; how long it takes to attach a waist band to a skirt etc. The second way would be to calculate the average time it takes to sew the whole garment, multiplied by the hourly rate of the worker. To break it down further, by multiplying the unit cost by twelve, one can calculate construction costs per unit or dozen.
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Freight; Cost of freight is calculated by mode of delivery, sea, air or land. By sea is comparatively cheaper, which adds less to the cost of a garment, but takes more time, retailers usually pay for shipping, but if manufacturers are late on delivery, they will have to pay air freight.

Labor; The cost is determined by the directors of production; they decide the more affordable route to take in the manufacturing of a garment. Will production be done in house or by a specialized factory, sometimes if the cost is more amiable the entire garment is made by a contractor.
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