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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	
QUESTION 1


Give short answers to the following questions:
(i) What does an internal auditor do?
 
Brown (2000) in his journal explains that according to the International Institute of Internal Auditors (IIA) the term internal auditing refers to an independent, objective assurance and consulting designed to add more value and improve an organizations’ operations through checking consistence with laid out principles and goals. There are various forms of internal audits which include environmental reviews, IT audits, performance audits, and operational audits. An internal auditor is responsible for doing the following

· Making recommendations on ways to improve governance processes and control system. 
· Protecting against fraud and theft of the organization's assets.
· Reviewing the organizations business processes.
· Ensuring that the organization is following and complying with laws and statutes.
· Evaluating risk management procedures that the organization have in place.

(ii) How do forensic accountants work with external auditors?
Forensic accountants are very useful to external auditors as these two need each other in uncovering crime in the organization. They can combine on many occasions on issues such as client history, Weber, R. (1999) highlighted points which are explained hereunder: 
· Client history: Forensic accountants are the one with information of client because their duty is investigating a legal case hence in this regard they have to gather information and evidence which external auditors can also find useful in their case.
· Fraud indicators: Many forensic accountants point out to the errors that external auditors can focus on, they uncover fraud indicators. The red flags include, among others, lack of independence between the organization’s management, external auditors, audit committees and in some cases, internal auditors; Lack of competence, oversight in corporate governance. All these can, at some point, be reviewed by forensic accountants Weber, R. (1999).
· Litigation support consultation: Forensic accountants offer  these services to external auditors in their quest to evaluate internal controls of the organization
· Expert testimony and reporting: Both the departments are required to make final reports of their findings, and as the forensic accountants can provide information on the expert testimony, the external auditors can use that for their final reports in an organization.
(iii) What are the objectives of internal auditors in forensic investigations?

Internal auditors play a massive role in forensic investigations which helps to uncover a lot of fraudulent activities. Below are some of the objectives explained.
· Establishing areas or risk: Internal auditors establish areas of risk in forensic where crimes are likely to be committed despite the available security and ways to curb it.
· Establishing controls: Another objective is to establish controls that will capture all the evidence that individuals might leave after committing a crime 
· Checking adherence to controls and regulations: The auditors are also responsible for making sure that all the controls in place are being adhered to, this exercise is also carried out electronically to ensure that there are no loopholes  
· Testing of controls and recommendations: In forensic investigations, the whole ultimate goal is to collect evidence hence the controls established should be able to do that as well and if they cannot hence it is the duty of the internal auditors to make recommendations.
(iv) What is the role of forensic accounting investigators when working in a forensic team?
Forensic Accounting is defined as the use of accounting, auditing, and investigative skills to assist in legal matters (Houck et al., 2006). Accounting investigators play a very significant role in a forensic team.

· Testifying in court: Neufer (2000) noted that jurors would possess a limited understanding of statistics and their difficulty dealing with numbers may influence how they process statistical or numerical testimony. This is, however, where investigators come in to help explain some of the evidence in court as they have the expertise to explain it very well. 
· Data retrieval process and getting it ready for court: Forensic investigators are also responsible for explaining the processes used to obtain data and preparing it for court cases. Cooper (2003) puts forward that the accounting investigators must be able to authenticate the data before the courts.
· Identifying fraud indicators: The investigators are trained to be able to trace the fraudulent activities. Harris and Brown (2000) put forward that a forensic accountant should be able to reveal specialized skills in rules of evidence and the law, analytical and investigation skills, identification of patterns of abuse in the internal controls, excellent interpersonal among other competencies.




QUESTION 2
How do forensic accounting investigators work with lawyers?
Harris and Brown (2000) highlighted that those forensic accounting investigators also work with lawyers in carrying out their designated duties. These interrelationships are very useful for uncovering crime.
· Discovery process: Forensic accountants are very useful to lawyers in the discovery process, lawyers find it difficult to have all the accounting data on their own hence they revert to accountants.
· Offering Litigation support: Forensic accountants’ investigators offer litigation support to attorneys, it is described as a process of providing consultation and support services to attorneys concerning all current and pending cases. Sally Kane (2013)
· Interpret accounting information: In cases where fraud is mostly connected to large volumes of figures, the accountants are the one who interprets such information in the courts to supplement the argument of the lawyer. Briefing legal representatives on the financial and accounting aspects of the case in pre-trial preparation is also a necessity.
· Testifying and preparing records: the accountants are the ones responsible for helping in testifying and giving out evidence in court in order to help the argument of the lawyer, they also prepare records in the language that the lawyer understands well.
· Coordination of other experts: Here, the accountant is responsible for helping the lawyer by organizing Private investigators; Forensic document examiners; Consulting engineers to explain further the information that the lawyer requires for prosecution. 







QUESTION 3
What is the importance of privacy in forensic investigations? Moreover, which measures could be taken to achieve this?
Privacy is a crucial aspect in a forensic investigation as the evidence should never be tempered with as this will reduce its reliability Manning (2005). There are constitutional instruments that protect data and access to it by specified individuals.
· Purpose specification and misuse of data: In forensics data, privacy is vital as parties are required to make purpose specification because in certain instances the data can be used for other purposes which can be personalized to individuals
· Rightful access to responsible authorities: Hochberg, N.E. (2006 explained that in most of the scenarios fraud in companies is committed by individuals within the organization hence it is crucial to make sure that access is only granted to those independent parties who may not be affected by the outcomes of the investigations and the interested parties may temper with the information. 
· Accountability: Privacy of data is paramount in matters of accountability in case anything happens, there will be an excellent traceable way to who handled the data and how they used it.
· Avoiding misuse by third parties: Data in forensics is always passed on to other parties for further investigations or to be used by attorneys in court. Every time data is shared there has to be closures on how to go about it because the passing on of data to different entities possess the dangers of losing it  
· The authenticity of the information: These entirely hinge on one factor that the court of law should uphold the data as reliable and useful for investigations hence the investigators should make sure that they can prove that the data is very authentic.
Measures to achieve this
Use a chain of custody
MacRae, Jeff. (2001) explained that it is a document with orderly written trail documenting how the evidence was obtained and who handled it in specific time frames, stating out how the evidence was transferred. It records all the individuals who handled the evidence and their responsibilities and ranks. 
Privacy Enhancing Technologies
These are systems that focus on the specification of use limitation implying that the information cannot be used for anything more than it is intended to be used for. These are also called filtering techniques.

Legislation: European Union Data Protection Directive and the South African Protection of Personal Information Bill 
These are legislative laws put in place to help forensic investigators and all stakeholders with access to the data are obliged to adhere to the safety of the data
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