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Assessment 1

Q1 

i) The exim policy falls under foreign investment policies and refers to a country’s efforts to increase their exports and decrease their imports to achieve a more prosperous economy that can sustain itself.

ii) a) Social environment 

b) Technological environment 

c)Natural environment

d)Demographic environment

iii) The Demographic environment plays an enormous role in a business’ activities whether it be the type of business that can flourish in a specific setting or the availability of labour in that demographic area. An example of this would be that high end furniture would sell better in an area where the demographic representation is upper middle class to rich or that a factory would be erected in an area where labour is relatively cheaper.

iv) It is important that a business does not lose touch with the environment in which it operates, in this it should stay on top of the influences of social, legal, economic and political environments to ensure the most prosperous allocation of its recourses.

v) A business has a certain social responsibility in the environment in which it operates as its management cannot only take responsibility for themselves but also a moral responsibility towards other parties that may be involved for example the consumers or the investors.

Q2     Another environment that impacts every aspect of a business is the legal                          

          environment, special attention should be allocated to the implications of a 

          country’s legal framework on the operation of said business as it affects the 

          start up and operation of a business. Certain procedures need to be 

          followed by law before operation can start, liability is another issue worth 

          discussing in terms of who is accountable for what in a business as to 

          prevent exploitation in the workplace and insure the business operates 

          in accordance with local laws. An example of this could be that some 

          countries have higher minimum wages than other as well as different tax 

          laws that need to be taken into account.

Case study

1. A) Limited Liability Company: In this company there is a limited amount of  liability for each partner of the company meaning that one partner couldn’t be held responsible for the actions of another partner.

     B) A partnership is a venture in which two or more parties work together to 

      reach a common goal.

2. As a sole trader you are able to control everything in the business from proceedings and liability to the achievements and profits.

3. [bookmark: _GoBack]As a sole trader you are responsible for your own debts and funding thus making it hard to have backup when the business takes a dive and has to be closed due to lack of funding or poor management.  
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