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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.

For high grades use examples and illustrations where appropriate. 
	Question 

1

i Ways in which effects of crime influence the economy 

(a)Microeconomics Level
This evaluates the influence of crime on individual consumers and companies

A victim of crime could be an individual or a business entity. Consequential losses arising from the crime committed could range from loss of money to reputational loss

Generally, overall cost to the local community and the nation could be very substantial and material

(b) Macroeconomics Level

This evaluate the effect of crime on local communities at regional, national and international levels
According to Bauer and Owens (2004), the Bureau of Justice Statistics estimates 
that nearly $200 billion is spent each year in the United States to catch, prosecute and punish offenders.

ii. Crime costs the economy and the tax payer in the following ways:

(a)Law Enforcement
The costs of crime to the economy and the tax payer include training and maintaining the Police department, their equipment, building and administrative staff

(b)Courts

Maintaining efficient and effective Criminal Justice System carries substantial cost for the economy and the tax payers. This includes cost for Judges, Court Reporters, Clerks, etc

© Prevention of Crime

Communities develop preventative control measures such as Crime Stoppers; School Programs to prevent the occurrence of crime. These programs cost the economy and the tax payer huge amount of money.

(d) Prosecutor
This relates to cost of engaging lawyers, their administrative staff, office building etc. The cost could be huge particularly in large cities

(e) Hospitalization

This includes health care expenses such as treatment required for criminals’ victims and others working within the Judicial System

iii ARSON
Arson is a form of financial crime

According to law, Arson is the malicious and intentional burning of another person’s 
dwelling
In addition to the consequential damage to the property caused by the crime of Arson, it also deals with the threat to which the occupants were exposed to due to the crime of Arson.

iv Money Laundering
Money laundering occurs when individuals or business entities conceal gains from unlawful activities through various schemes and methods. Money laundering is a form of financial crime.

The following activities could encompass money laundering:

· Transfer of money and other monetary instruments to and from overseas

· Buying various tangible and intangible properties with large amount of cash e.g. landed property

· Depositing large amount of money into different financial institutions.

· Maintaining off shore bank accounts with huge balances.

2. Embezzlement 

Embezzlement is a form of financial crime

It is a process of diverting business income to one’s personal use by a member of staff of an entity

Importantly, cash businesses such as Grocery, Bars, and Night Clubs are highly vulnerable to embezzlement. For example, a sales person at a night club could perpetrate embezzlement where revenue generated are not reconciled with cash collection and lodgement registers in a timely manner.

Embezzlement is considered a financial crime for the following reasons:

· There is the presence of something valuable

· An opportunity to take something without being detected. The opportunity could be due to a weak internal control system in the organization

· A perpetrator willing to commit an offence

3. Forgery

Forgery is the deceitful making or material modification of any writing with the intention to deceive or harm another person’s right

Major criteria for establishing the crime of forgery is the intention to deceive

Forgery as a form of financial crime may be committed in various ways. This includes writing with pen or ink, by typewriter, carving, printing etc

For a crime of forgery to be established, two features must be present. They are:

· The signature was not made by the person whose signature it is meant to be

· Someone made the signature illegally

While forgery is the deceitful making or intentional modification of any writing with the intention to deceive or harm another person’s right, Uttering is the offering of a forged instrument with the intent to deceive.

Examples of Uttering include:

· Presenting a forged certificate to gain employment

· Presenting forged Deed of Assignment to sell landed property to unsuspecting buyer

· Presenting forged share certificate to a bank as a collateral for accessing loan facility

CASE STUDY
The Forensic Accountant would have assessed the followings to get to know the actual facts about the monies:

· Evidence of sources of income such as employment  letters, pay slips, trading audited  account/report, investment certificates,etc  to ascertain the couple’s incomes over the period and match the results with the bank statements including off shore account

· The Forensic Accountant would also have conducted trend analysis of the couple’s income and match it with the bank statement and cash discovered

· Bank statements to validate the withdrawal of cash discovered during the house raid by the police

· Investments in tangible and intangible assets by the couple that did not pass through the banking system.

· The couple’s neighbours who are not involved but are aware of the alleged money laundering crime. The couple’s neighbours should have been interviewed to obtain credible evidence on the couple’s lifestyle ,character, the nature of their job and what they do to for  a living 

From the case study, it was noted that the couple refused to provide an explanation for the unidentified income to the court. The Forensic Accountant must have relied on this submission to conclude that the husband and wife must have had access to unidentified income.

In addition, the Forensic Accountant must have considered the followings:

· Reviewed statement showing large amount of monies deposited into different financial institutions which could not be matched with the couple’s  sources of 
income

· Reviewed couple’s off shore bank statements of account with huge balances not supported with the couple’s sources of income and explanation
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