ASSESSMENT 1
Answer the following questions :

1- What is the difference between financial report and financial statement ? Explain Using example.
The difference between fiancial report and financial statement take place in unsing and them forms :
              The financial report is a document prepared for the internal used, It can come in many forms and used for many purposes as it is usually compnay spécific. While Financial statement is a document prepared for the internal and external used. Is a more widely requested formal document that is prepared in a specific format as outlined by region’s generally accepted accounting principles or an others governing organization.

Explanation : 
Financial report : At the end of all months of accounting periode the CEO request the budget reporting, income reporting , laim and det reporting , Cash reportiong or a monthly income statement for analysing the company performance and for taking a good decision purpose .
Financial statement : At the end of accounting periode the company have obligation to provide in a formal format the balance sheet , income statement with the annex according a region’s generally accepted principles to the fiscal administration.

2- Define the following : Accounting and Bookkeeper

· Accounting : is the methodology used to record the transaction and prepare financial statement and report. Accounting guidelines govern how businesses record transaction.

· Bookkeeper is the exercise to identifying, categorizing and recording all the transaction take place in the company . that’s referes the transaction between these partnerships. 

Case Study :
	
	Accrual
	Cash

	REVENUE
	
	

	Cutting Hair
		    $ 4,000 
	$ 3,500

	Total Reveue
		    $ 4,000 
	$ 3,500

	
	
	

	EXPENSES
	
	

	Rent 
	$ 1,000
	$ 1,000

	Wages
	$ 1,000 
	$ 1,000

	Utilities
	$ 500
	

	Equipment
	$ 1,000
	

	Supplies
	$ 800
	$ 800

	Total EXPENSES
		    $ 4,300 
	$ 2,800



Accrual Methode :
Outcome = Revenue – Expenses
                  = $ 4,000 - $ 4,300
         Loss = - ($ 300 ) 

[bookmark: _GoBack]Cash methode :
Outcome = $ 3,500 - $ 2,800
       Profit = $ 700 


