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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	1.
i. Equipment planning are the steps undertaken to procure equipment and strategy of implementation which will make the equipment put to its best use.

ii.
The primary requirement to schedule a project is to ensure a design and operational plan is included in the overall project plan.
iii.
Hire purchase options that are available include 
Purchase
Rent with option to purchase equipment 
Lease equipment
iv.
Proper plant layout is important because it ensures the area is properly arranged to reduce time it takes to transport materials from storage to project areas.
v.
The disadvantages of purchasing equipment are that it is usually more expensive equipment may become obsolete when newer equipment arrives on the site. If purchased temptation is there to use  it beyond its expected lifetime resulting in lower productivity purchasing may also close the door on other profitable opportunities that could be used on other equipment.

2.
The factors that effect owning equipment is the cost conditions of operating and the duration of use per year for example the amount of hours the equipment is used for. Age of equipment and maintained  and repair conditions  and the   demand of use  determines the cost of operating the equipment. The cost should be calculated with capital investment depreciation and repair maintenance and fuel and lubricant costs

3. 
Renting the equipment will give you an option to purchase the equipment at the end which it is better on shorter term use without purchasing at the end of the contract but the cost can be higher you can also have renting without the option to buy which is considered more likely a short term lease this can result in higher than normal rental fees
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