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Q1.SHORT QUESTIONS

I.WHAT IS MENT BY EXIM POLICY

ANS: rules and regulations set by a state or a country to enable smooth operations with foreign countries to enable foreign trade.

ii. Identify the types of non-economic environments in the following case:
A. Demand for new clothes increase during festive season.
ANS: SOCIAL ENVIRONMENT

B. computers have outdated typewriters:

ANS: TECHNOLOGICAL ENVIRONMENT

C. Sugar factories are being setup where sugarcane is grown abundantly:

ANS: NATURAL ENVIRONMENT

D. availability of skills labour in a particular Region:

ANS: SOCIAL ENVIRONMENT


iii. How does the demographic environment of business influence the business activities?

ANS: I will list a few and explain

POPULATION: –increase in populations means availability of skilled labour and high possibility in buying power (or target customers for your products) in society which will guarantee business success.

LABOUR- labour and skills is vital in the since that if the populations is educated or skills the lowers the wages for a particular skill because it’s in abundance .this reduces running cost on human resources on a business.

Rural and Urban Area:-this basically comes down to infrastructure development…..more infrastructure development more chances for business to be successful etc. Roads, electricity, telecommunications and ITC infrastructure just to name a few which rural areas usually lack.
 
iv. Describe the importance of business environment for business firm.

ANS: the importance of a business environment in a business firm is that these are the factors that one has to consider before any business is setup these include internal and external factors such as  employees, customers’ needs and expectations, supply and demand, management, clients, suppliers, just to name a few.

V. Explain the social responsibility of business towards different groups.

ANS: these are obligations that a business enterprise takes into consideration or adopts polices or practices that are found in a society by doing so putting in social regulations that won’t interfere with values norms and interest of society 

Q2. Legal environment is one of the essential areas to concentrate on while starting or working on a business. Discuss

ANS: legal environment plays a very important role in determining the success of a business for example governments have tax laws that can greatly affect profit margins and also affect import and export of goods and services for a business. other laws that important to note are labour laws because these affect the cost of human resources in terms of wages just to name a few and these differ from country to country.

Cases study:

1. Using examples from case study or from your own knowledge, explain the meaning of:

a)  Limited liability company
· ANS: Limited liabilities companies are business structures were by the owners are not personally liable for company dept. these companies may have one or more owners called members.
· 
b)Partnership

ANS: partnership is legal relationship that is formed by a written agreement between two or more individuals or companies. The individuals invest their money in a business and each partner benefits from the profits and sustains part of the loses which is not the case in the case study
2. Describe the advantage of being a sole trader

ANS: the advantages of being a sole trader is that all the profit are yours 

3. Point out the reasons why a third of sole traders cease trading within their first year of trading:

ANS: Most sole traders invest money from their own pockets or savings as such they are liable for all expenses that are vital for the business to run. In most cases  sole traders run out of money before the business starts to make profit.



