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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:


1.i. The dual aspect concept is the idea of double entry booking. Every transaction affects the business in at least two aspects, which are equal but opposite in nature.

ii. The convention of materiality involves accounting of only those transactions that have material impact on financial status of the organisation and other transactions which have insignificant effect will be ignored.

iii. Accounting equation represents the relationship between assets, liabilities and capital of a business. It’s the foundation for the double entry book keeping system.
                      Assets = Liabilities + Capital


iv. GAAP stands for Generally Accepted Accounting Principles.


v. Liabilities is the financial debt obligations of a business during the course of business operations.
Assets is the economic value of a business with the expectation that it will provide a future benefit.
Revenue it is the income that a business has from its activities, usually from the goods and services to customers.





2. Several types of accounting concepts include business entity concept which implies that business is separate from people who own it and provide capital to it. It is expressed by the equation below:
                         Assets= Liabilities + Capital

Money measurement concept states that business should only record an accounting transaction if it can be expressed in monetary value.
The continuity concept is the assumption that the business will be able to continue operating for a period of time that is sufficient to carry out its commitments, obligations and objects.
Cost concept of accounting states that all assets should be recorded and retained in books as costs. If a balance sheet shows an asset at certain value it should be assumed that this is a cost unless stated otherwise.
Accrual concept states that if an expense is incurred in accounting period, it should be included as an expense in that period’s income statement whether that expense been paid or not paid off.
Conservation concept involves that a business should display a certain caution in booking incomes and expenses. This means revenues as only recorded when actual payments are received and are realised with a greater extent of certainty.
Materiality concept states that this should be done only to the extent that this is material. Unnecessary details should be avoided as the cost of going into such details is often greater than the benefit of the exercise.
Consistency concept refers to having unchanged basis of accounting from one financial year to another. This involves being in line with whatever principles and concepts being used like having consistent accounting policies with the rest of the industry.
Periodicity concept it is the activity within the scope of an accounting period that must be recorded within the time period of the financial statement.
Objective concept states that no accounting record should be made unless it is supported by evidence. All transactions must be evidenced by document for example cash sales evidenced by invoices, while assets like land are evidenced by title deeds.



















3. Accounting standards are needed so that financial statements are interpreted universally through a common standard. Without standards, users of financial statements would need to learn the accounting rules of each company and hence comparisons between companies would be difficult. There is a need for accounting standards to ensure that the financial information for a company is not manipulated in order to favour the owners of the company when presented to outsiders. Through accounting standards it enables investors to allocate resources and capital through the interpretation of accounting information provided by the company. The need of accounting standards prevents companies from presenting an increase in profits made possible only through changing accounting methods rather than by means of being profitable. The freedom of businesses to adopt any accounting method would give owners the right to change crucial information. It would lead to misinformed investing decisions and unfair allocation of capital. This kind of freedom would serve the purpose of less profitable companies, cause capital to be allocated to inefficient companies that change their financial information and away from profitable companies that adopt strict and consistent accounting methods.
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