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 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
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1. 	Give Short answers for the following questions:
i. What is a dual aspect concept?
This concept states that every business transaction requires recordings in two different accounts. This shows that in every transaction there is a giver and a receiver which a debit and a credit. So the double entry accounting with be complete or done.
ii. What do you understand by the term convention of materiality?
I understand this term as an agreement that says that trivial, small transactions need not be given the same attention and treatment as other significant transactions. An important point is that the cost of giving these events the correct accounting 
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treatment exceeds the usefulness of the information that is derived from recoding them.
	iii.	What is accounting equation?
The accounting equation is the foundation of double entry. The business or entity own assets and owns its earning to various claimants. The accounting equation displays that all assets are either financed by borrowing money or paying with the money of the company's shareholders. Thus, the accounting equation is: Assets = Liabilities + Shareholder Equity.	

iv.	What does GAAP stand for?
It stands for Changing nature of generally accepted accounting principles. This principle in an attempt to highlight the socio-economic, legal and political factors that affect the accounting profession. This principle is not only based on years of academic research but also on the regulatory laws.
	v.	What you understand by the following terms?
· Liabilities?
Is a debt owned by a business or organization that requires the business to give up an economic benefit (cash, assets to settle past transactions? The example is the money owned to a supplier, lenders and Bank.









                                                                           Solomon Chungu
							Student No.12687
							Assignment: 3
							Accounting & finance Level 4

· [bookmark: _GoBack]Assets
Is something valuable the business owns, benefit from or has use of in generating income. These assets will be show or accounted for the Balance sheet e.g. cash, accounts receivables, building and land.
· Revenue
It is the income that a business has from the daily activates usually from sales of goods and services. The revenue is shown or reported in the income statement of the business or entity.

2.	Explain the various types of accounting concepts?
· Going Concern/Continuity concept
This concept states that an organization or entity will be in operation for a long time, with no foreseeable end in sight. There is no intention of wrapping up the business and liquidate the assets, unless there is evidence to suggest otherwise.

· Money Measurement Concept
Money is the common denominator, which is used to express different facts, events, and business transactions in numerical terms. Anything that cannot be expressed in monetary terms is not recorded in accounting.
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· Accrual Concept.
This concept states that revenues are recognized when earned, and the expenses are recognized when assets are consumed.so as an accountant I get guidance on the receipts from this concept. So the business may recognize sales, profits and losses in the amounts that vary from what would be recognized based on the cash received from a customer or when cash is paid to our supplier.
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· Consistency Concept
In this Concept a business must choose one out of several possible ways to treat accounting events of the same nature and apply that particular procedure in all its financial statements.

3.	Why do we need accounting standards?
· In everything rules and guidelines are meant/required for the purpose of facilitating and guiding the activities in this accounting. These rules become universally applicable and they are more valuable if they are standardized. A good illustration is when it comes to driving. If the where no rules or road signs on the road it would have being so tremble or dangerous. So for accounting to run smoothly one needs to be familiar with the rules and conventions to understand accounting reports.

· Accounting principles comprise of rules, procedures, and convention that have been adopted and agreed on by those, who have indulged in good accounting practices over the years.

· Therefore, to avoid chaos, financial statements and reports follow accounting principles. Every business adopts its own method of accounting, but a few basic accounting principles are adhered to which are: relevance, objectivity, and feasibility.
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