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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	1) [bookmark: _GoBack]
I. Exim policy means Export and Import Policies. It made to control level of investment of foreign countries. Also aims to increase exports and decrease imports of a nation.
II. 
a) The social environment affects the demand for clothes in country as this is a local habit.
b) New Technology could affect some jobs, this is one of technological environments effect on business.
c) Due to Natural environment, manufactures could be built on places which are near to sources of inputs and raw materials.
d) Demographic environment and population distribution influence business availability.
III. The availability of certain skilled people in certain areas will encourage firms to build business in those areas.
IV. Business Environment is the factors that should be looked and followed to keep business successful and going in progress, those factors affect business functions and activities.
Those factors divided into 2 aspects: 
Internal Factors: which are responsible for smooth functioning of enterprise like   workers, machinery money and etc. and those factors are controlled so it is altered as per needs.
External factors: which cannot be controlled and are divided into:
Micro External factors: which are closer to operation like quality and cost of production
Macro External Factors: which are more uncontrollable like social, political. legal and etc,
If business can adapt itself with Macro factors then It can survive.
I. The firm should take in considerations the expectations of other stakeholders like shareholders and owners, employees and consumers.
2) It affects business growth, because it is a must to obey laws of the country rather than the globally laws for business followed.
Legal regulations could affect starting of a business.
Starting a business could be in trouble as per registration laws that business could face fines or charges if any violations for the country rules
So, for any contracts, contracts should be fair for all parties and they must research benefits and terms of contracts.

Case Study

1) 
a) it is mix between corporation and partners. Every partner has a limited liability towards losses and gains of company.
b) Is a business between 2 or more has the same goals and aims. It could be between persons, organizations or even nations. It could be temp. or permanent.
2) The business is owned by only individual one person, he or she is completely responsible for its liabilities and profit.
3) Sole trader business where the owner is completely responsible for liabilities, then third resource will not have any affect for business success or failure, and also the owner is only one who will care about business profit increase.
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