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1.i. Subsidiary books are sub-categorized journals where the business can record different divisions and types of transactions. Therefore, it allows to get a detailed information about the business financial activity.  

1.ii. A journal is a book in which business transactions are recorded in chronologic order. 

1.iii. Petty Cash Book keeps the records of small items, those that do not mean a significant expense to the company and are bought out of an assigned monetary amount. 

1.iv. Types of subsidiary books

· Purchase Book
· Sales Book
· Purchase Returns Book
· Bills Receivable Books
· Bills Payable Books
· Journal Proper
· Cash Book
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1.v. The Cash Book records transactions related to receipts and payments made in cash.

1.vi. A trade discount is made to a regular customer or to a customer that buys in large quantities such as bulks. Meanwhile, a cash discount is an amount deducted from the final selling price in a specific time.

1.vii. Difference between trade discount and cash discount

a) Trade discounts are made when a large purchase is made while cash ones are made to settle a bill
b) Trade discount is offered to all customer while cash discounts varieties from customer to customer
c) Trade discounts depends on the sales policy of the business and cash discounts depends on the settling condition
d) Trade discount is not recorded in journals because the discount is already included in the final bill while cash discounts need to be recorded as is a discount made over the selling price already established.

2. A ledger is an important book, which contains all accounts transactions made by the business and recorded in a chronological order. This includes nominal, real and personal nature accounts. 

This macro recording book keeps track of all the transactions related to assets, expenses, profit or loss, income, and the rest of the financial movements made by the company in a particular time and it shows the real monetary effect it has on the capital of the same. Hence, the ledger account system helps creates the financial statement of the company.

The information contained in a ledger is previously recorded in a primary entry book called journal. However, if an owner wants to know updated data on how much he owns to a specific supplier, he can know the exact amount with the ledger. 

3. Advantages of subsidiary books

Taking in consideration that subsidiary books are original entry books in which transactions of similar nature are recorded in one place and following a chronological order, it is necessary to highlight the advantages of the same as follows:

a) Subsidiary book show a single account transaction affecting one customer or creditor providing update information on a specific account. That way the primary records are classified according to the nature of the transactions.

b) Information regarding the same type of transaction is available in one place and as such, information relating to any particular item can be obtained easily.
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c) Their use makes it possible for division of labor, an important aspect when dealing with large organizations. One person can keep records of credit sales, another purchases of goods and so on. 

d) The volume of postings to ledgers accounts is minimized. Using journals is possible to get the total amount of a specific type of transaction and post it as one final amount, instead of recording each transaction individually. 

e) They help locate errors in individual accounts because it becomes easy to access the details associated with a specific transaction. Allowing, the reduction of cases of frauds.

f) Provide complete details about every type of transaction separately, so the management can use this information as a basis for deciding its future line of action. The management can adopt effective measures based on actual data on the performance of the company. 

According to the aforementioned, subsidiary books are important and advantages to a large scale company mainly due to its precision and detailed recorded information in the different nature of a business transactions. 
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