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	I. What is fraud?
 	Fraud is defined in dictionary as “a deliberate deception, trickery or cheating intended to gain an advantage”.
 	The Association of Certified Fraud Examiners define fraud as “the use of one’s occupation for personal enrichment through the deliberate misuse or misapplication of the employing organization’s resources or assets”
  	We can affirm that we are facing a fraud when there are interlaced three components: pressure, opportunity and rationalization.
 
II. What qualities of mind/ and or body should a forensic accountant possess?
The natural spirit of curiosity, suspicion, problem-solving and logic profiles, added by the dedication of learning specifics investigation techniques builds a successful forensic accountant. 
 Those professionals are naturally sceptical, therefore questions the originality and legitimacy of documentation, transactions and procedures in order to gather evidences of frauds. 
  Interpersonal, analytical, intuitive intelligent, resilient, methodical and flexible are some of the personal attributes that a forensic accountant must naturally inhere. 



III. How would you distinguish forensic accounting, fraud auditing and investigative auditing from financial auditing?
 	Forensic accounting is an area of accounting that involves techniques of gathering and presenting financial information.	It is a general name for a financial investigation that leads to legal outcome.   
  	Since forensic accountants might be an accounting expert well versed in legal matters, as the image below illustrates, forensic accounting is an area of specialization that involves certain acknowledgement of law and accounting.
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 	Inside forensic accounting field, we are able to observe two different groups of actuation that gather specific groups of techniques to be used on unlike situations.  
	Those areas are fraud auditing, which is aimed to deal with criminal activities restricted to fraud, and the other area is the investigative auditing that aims to combat and prevent financial frauds and white-collar criminal activities.
 	Differently from forensic accounting, we have financial auditing. This last one is related to the continuous state of accounting statements related to business entities and procedures that serves to basis of financial statements and auditions reports. This activities are regulars and usually refers to the process of evaluating the compliance of financial information with regulatory standards. 







Case study
1- How the investigation for the above case should be started?
 	The investigation of a suspected case of fraud should start by hiring a forensic accounting team.
 	This chosen team, after accepting the investigation, is going to carefully plan the work in order to gather evidence to prove the motive behind the fraud and the identification and involvement of the suspects. 
 	Ergo, there is primordial to begin the investigation by analysing physical or documentary evidence of fraud.
 	After all, the team shall observe remarks or comments made by the suspect and observe the attempt, if is there any, to tamper with or destroy evidence. 
 	
2- Outline some documents which you think can help disclose the administrator’s fraud activities.
	The excess of documents and information can hinder the discovery of the truth. Thus, during the investigation, forensic accountant must discern whether the document and information is to be helpful or not to the lead of a successful result of the investigation.
 	In this case, the important documents to analyse and correlate are:
· Bank statements: the analysis of this data focus on type of expenses, dates and frequency of expenses
· Boards annual budget 
· Proof of conventions and meetings attended by the administrator  
· The latest denied proposals from the administrator
 	By analysing those documents, the team shall be able to identify the use of the school board assets by the administrator for his personal benefit. This kind of criminal activity is nominated as misuse of assets, which belongs to a specific category of fraud called asset misappropriation.




3- If the forensic accountant is to be hired, how should he be chosen?
 	First or all, in rare cases a singular forensic accountant is hired, usually, accountant offices have a professional forensic accounting department that is formed buy forensic accountant professionals.
 	The correct selection of the forensic accountant team is the one made by observing the suitability and seriousness of the firm. The team contracted must be free of bias, therefore, the ideal is to choose professionals that haven’t been previously in contact with the auditing part of the company.
 	A well called professional firm guarantees that his professionals are trained in the best evidence-gathering techniques, including computer assisted audit techniques (CAAT). The mastery of the evidence gathering techniques leads the case to a successful and fair result.
 	
4- Should the administrator be interviewed? If so at which stage?
	In this case the administrator is the principal suspect of committing fraud. 	Therefore, to interview his is the key part of gathering evidence, even thought, the suitable stage of this event is when the evidence is been enough developed around the motive and opportunity for the crime and the benefit derived from it.
 	Provided by some information and documentation, the interviewer must refrain from direct confrontations in order to obtain a confession.
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