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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:



1.i According to Investopedia, accounting is “the systematic and comprehensive recording of financial transactions pertaining to a business, and it also refers to the process of summarizing, analyzing and reporting these transactions to oversight agencies and tax collection entities”
Accounting https://www.investopedia.com/terms/a/accounting.asp#ixzz59vb8Mko4 
1.ii The Objective of accounting is:
Record Keeping: the organization’s transactions are recorded on a daily basis to keep track.
To Ascertain the Results of the Operation: to ascertain the profit and loss that results from any operation that is conducted.
To ascertain the financial position of the business: A business’ financial statements reflect its position in order to capture the status of the business.
To portray the liquidity position: the financial reports reflect an entities liquidity and solvency by capturing the positions of the cash and where it was spent and how it was obtained.
To protect business properties: the records shows exactly the assets and liabilities if a company and thus protecting it from any false claims
To facilitate rational decision – making: financial statement help the management to make clear decisions based on actual figures 
To satisfy the requirements of law: by keeping an up to date accounts. 
1. iii The limitations of  accounting are:
Record keeping: accounting only includes events that are financial in nature therefore it doesn’t reflect many information that are not financial but are important, such as management strategy, brand quality or customer satisfaction. A
Accuracy of information generated by accounting system: the method of determining the value of some items in the financial statements differs from one company to another such as inventory and depreciation.
Value of assets:  the market value of assets is not reflected in the balance sheet, and some assets may have no real value at all but are still shown in the balance sheet.
Window dressing: It is the action of making the financial position looking more healthy and attractive than it and that it is by postponing some action in order to maximize the profit and minimize the cost.
Changing price levels: since the accounts are measured in currency it is subjected to changing prices because of inflation or deflation.
1. iv The data evaluation includes activities such as  budgets and standard costs, evaluating the Performance of the business, analyzing financial statements, analyzing cash flows, and choosing alternative courses of action for decision-making process.
1.v The main function of accountings in regard to the following groups are:
Record keeping function.
Language of business
Information is likely to used by the following groups are 
Lenders are interested in company’s credit worthiness, liquidity, profitability,:
Employees: want to know about the settlement of wages bonuses. 
Customers: want to know check on the performance and efficiency of businesses and the social responsibility of the businesses.
2 .The role of accountant in the modern business organization has become more important with the evolution of accounting, from book keeping and reflecting profit and loss to Management accounting, cost accounting and financial accounting. Where the accounting information is used to help the management to make good decision regarding the organization and to measure the costs, analyze and to control it and in order to run a more effective enterprise, therefore the accountant role in providing accurate figures and in a timely manner is vital. The users of the accounting information both external and internal depend on the accountant to provide the information that they need.
3. The accounting cycle is a series of steps every accountant needs to follow in order to reflect accurate data, the steps of accounting cycle are:
Transactions
Journal entries
Posting
Trial Balance
Worksheet
 Adjusting Journal Entries
 Financial Statements
Closing the Books

Activity:
	Activity 
	Reason for performing this activity 

	1.Cost Sheet 
	1. To determine the cost.

	2.Variance Analysis 
	2. take corrective action where required and
Controlling costs.

	3. Cost-Volume-Profit (CVP) analysis and Break-Even (BE) analysis.
	3. to determine the effect of cost and
Volume on profit.

	4. projected income statements
	4. to estimate the company’s target
profit in the future

	5. projected balance sheet
	5. to estimate the company’s future financial position with
respect to its assets and liabilities

	6. fund flow statement 
	6. to assess the flow of funds in the organization during the financial year
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