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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	1. Give short answers to the following questions:

i. What does internal audit do?
Internal Auditors are responsible for key functions within the accountancy field. They provide an independent and objective assessment of a company’s operations, specifically the effectiveness of its internal control structure. Internal auditors were like police in the organization as they are the one evaluating the efficiency and effectiveness of controls. 

ii. How do forensic accountants work with external auditor?
The primary purpose of external auditor in an investigation is to audit financial statements and ensure that they conform to professional standard. The level of interaction between external auditors and forensic accountants depends on some factors like client history in which means that the external auditors can give useful information because they are likely know more about the company based on past experiences than a group of newly appointed forensic accountants and lawyers. 

iii. What are the objectives of internal auditors in forensic investigations?
The main objective of the internal auditor is working with the management, competing the annual audit plan within the schedule time period, and shielding the internal audit team from criticism. 

iv. What is the role of forensic accounting investigators when working in a forensic team?

Forensic accounting investigators can be key to a financial crime investigation if they are able to work well with internal and external auditors, as well as with any other people involved in the investigations. Forensic accountant usually works with under the counsel’s direction to fulfill the responsibilities to audit committee. The forensic accounting investigators are expected to be independent and objective and to have understanding of the objectives of all interested parties involved in the investigation. The forensic accounting investigator must strongly urge the committee to confer with all the parties involved on a regular basis.

The forensic accountant must note that generally, the company’s audit committee leads the investigation and is at the helm of affairs. Investigators are responsible for following the evidence and communicating their results to the audit committee. Also, they should have the key influence on the financial aspects of the investigations. 

2. How do forensic accounting investigators work with lawyers?
             The investigators should expect to work with lawyers:
Internal investigations related to accounting and reporting, which are triggered by: 
· Anonymous tips, audit committee concerns, internal audit concerns, external auditor findings and media and regulatory reports or communication
· Regulatory investigations conducted by the securities and exchange commission 
· Tax authority inquiries
· Contract issues, shareholder lawsuits, wrongful termination claims, fraud recovery actions, and other forms of civil litigation.
The investigators should have an understanding of the following issues while working with attorneys:
· Their role and responsibilities associated with other team members.
· Which other professionals, current or prospective, are involved in the investigation.
· The extent and source of any external scrutiny by agencies such as SEC, IRS, DOJ, etc.
· Legal aspects such as the extent of privilege, expected criminal charges, expected extent of privilege waiver, etc.
· Anticipating timing issues.
· Expected form, timing and audience of interim or final outcome.
· Specific matters related to the investigations as per counsel’s understanding.
· Any limitations on departments or personnel that might be involved, interviewed, or utilized in the investigations process.
The investigators help the lawyer as the key player in determining the success of the investigation. The investigators assist the lawyer in the following:
· Skills in planning and conducting a financial crime investigation.
· Expertise in accounting, in regulatory auditing, in internal controls and in financial analysis.
· Interviewing skills including both fact-finding interviews with witnesses and admission -seeking with suspects.
· Expertise in data mining and data analysis of the company’s books, records and electronic data such as e-mails. 
· Experience in document authentication and awareness of a network of personnel trained in highly technical procedures such as typewriter/printer analysis and forensic laboratory authentication. 
· Ability to review and analyze accounting transactions and their compliance with financial rules. 
· Ability to gather both financial and non-financial information that is public. 
· Expertise in forensic imaging, information technology, e-mail search tools, etc. 
· Ability to provide assistance to counsel in developing various investigative techniques and procedures, and different hypotheses. 
· Performing background checks on relevant personnel. 
· Checking the validity of vendors based on publicly available information.
· Preparation of the sections of draft and final reports pertaining to accounting, reporting, and financial information and assisting the counsel during report preparation.
· Coordinating with internal and external auditors as well as the audit committee. 
· Reviewing and critically analyzing financial statements, accounting reports, and advice provided by other experts and specialists. 
· A global network of investigators might assist in multinational investigations. 


3. What is the importance of privacy in forensic investigations? And, which measures could be taken to achieve this?
Confidentiality is one of the prime concerns in such an investigation, as any leaking of information to the media or competitors may be disastrous. In order to maintain confidentiality of the day to day development in the investigation, it is important that the people who know about these developments is kept very limited. However, the company may be required to disclose information to the regulators throughout the investigation. 
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