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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:

ASSIGNMENT 3
TOPIC: PSYCHOLOGY OF THE FRAUDSTER
Question 1
I. High level thieves are usually high level managers who receive high income and they steal large sums of money. They are able to get away with it because they can override and bypass internal control easily. On the other hand, low-level thieves are low income earners who usually steal small sum fraudulent incident at lower level is more frequent than higher level.
II. The profile of a typical criminal who commits more expensive fraud is as follows:
a) Long-term employees of the organisation
b) High-income earners
c) Males
d) People aged over 60
e) People with good educational backgrounds
f) People working in collusion with other perpetrators
g) People who have never been subject to criminal charges.
III. Calculating criminals are criminals who possess above average intelligence, well educated and repeat offenders. They are generally known as predator, who takes high level risk and lack empathy or anxiety, their perception of success is determined by outsider’s opinion rather than their own.
IV. The difference between situation dependent criminals and power  brokers are listed below:
Situation dependent criminals are criminals who commit corporate crime, who do not want to harm others intentionally but their ability to commit crime is driven by situations.
Power brokers are powerful corporate criminals, who hold high positions in the organisation. Their intention is usually to make more money and to be highly successful at the expense of their organisation’s finances and its human resources.

V. The three situations that are usually present in fraud cases are;
a) Rationalisation: justification of dishonest actions
b) Opportunity : Ability to misappropriate cash
c) Pressure: Motivation to commit fraud
VI. According to Gwynn Nettle’s, his perception about employees lying, cheating and stealing are as follows:
a) People are more susceptible to stealing if they have experienced failure in life
b) Impulsive and impatient people are more likely to be deceitful
c) People  will steal and cheat if they find it easy to do
d) Greater stress and pressure to achieve objectives leads to more deceit and cheating.
VII. The typical motivations for a white-collar criminal, which persuades him to commit fraud are:
a) The employer owed them money, so they would want to take what is theirs
b) They are feeling abused, exploited and under-appreciated by their employers; therefore they resolved to stealing
c) The employers reprimanded them unfairly
d) They deserved to be promoted more than their colleagues.
Question 2
The profile of a white-collar criminal is that of conformity and appearance of being normal and stable, they lead conventional lives and have normal personalities that gain them the trust of their superiors and colleagues and enables them to commit fraud. They also have the ability of to rationalize and justify their acts. They strike a balance between normalcy deviances without feeling conflicted.   

Question 3
Empirical evidence has shown that the most frequently observed factors in fraud related cases is the management’s inability to segregate duties and week controls. These factors are very common in small businesses, which face a higher risk of fraud than larger organisations. This is because organisations usually have only one accountant who is responsible for all financial tasks, no division of duties and no control mechanism. This is mostly common in small businesses which face higher risk of fraud than larger organisations.

CASE STUDY
a) This type of crime involves two crimes;
· Mail-order procedures
· Tax Evasion
b) The way forensic expert could go around this, assuming the trader could have sold the goods without generating any invoices or cash is to call for the trader’s statement of account. This will determine or show the income generated from the date the business started till now.
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