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“STATEMENT OF PROFIT OR LOSS”:

A profit and loss is a financial statement that summarizes the revenues, costs and expenses incurred during a specific period of time, usually a fiscal quarter of year. These records provide information about a company’s ability-or lack thereof- to generate profit by increasing revenue, reducing costs, or both. The profit and loss statement is also referred to as “statement of profit and loss”, “income statement,” “statement of operations,” “statement of financial results,” and “income and expense statement.”

“BREAKING DOWN ‘PROFIT AND LOSS STATEMENT (P & L)”:

The profit and loss statement, commonly referred to as the income statement, is one of three financial statements every public company issues quarterly and annually, along with the balance sheet and the cash flow statement. The income statement, like the cash flow statement, shows changes in accounts over a set period of time. The balance sheet, on the other hand, is a snap shot, showing what is owned and owed at a single moment. It is important to compare the income statement with the cash flow statement, since under the accrual method of accounting, revenues and expenses can be logged before cash actually changes hands.

The income statement follows a general form as seen in the example below. It begins with an entry for revenue, known as the “top line”, and subtracts the costs of doing business, including costs of goods sold, operating expenses, tax expense and interest expense. The difference, known as the bottom line, is net income, also referred to as profit or earnings. Many templates for creating a personal or business profit and loss statement can be found online for free.

It is important to compare income statements from different accounting periods, as the changes in revenues, operating costs, research and development spending and net earnings over time are more meaningful than the numbers themselves. For example, a company’s revenues may be growing, but its expenses might be growing at a faster rate.

“SOME IMPORTANT TERMS”:

Some of the important terms used in profit and loss accounts are defined below:

Gross Sale:   Total selling price of all goods and services sold by the firm during an accounting period.                     

	Cash sales are separated from credit sales.

Returns &

Allowances:   Sometimes, the buyer of the firm’s goods returns some of those goods due to various 

	reasons. The returned goods are a reduction in the firm’s gross sales. The firm should 

	ensure that it minimizes the occurrence of returned sales.

Net sales:	Net sales of a firm are determined by subtracting returns are allowances from gross sales.

	net sales reflect the total volume of a business during an accounting period and are key in 

                                                                                                                                                                                    

                                Figuring out the profit or loss.



Gross Profit:     Subtracting the total cost of goods, which are sold from the net sales, gives the gross 

	profit figure of a firm.

Revenues:	This word is usually used synonymously with sales (the amount received from the sales

	of goods and services). A firm may earn revenue from sources other than sales, such as,

	interest, securities, and dividends, etc. the income generated from a firm’s main 

	business operations is called operating income whereas revenue earned from activities

	accompanying the main operations is called non-operating income.

Expenses:            Expenses are the cost of earning revenue or of carrying out business operations.

	expenses come as a result of an increase in liabilities and a decrease in assets in

	order to produce revenues. However, the cost is not the same as expense. Cost can

	be divided into an expired cost and unexpired cost.

	while expired cost is considered as an expense and recorded in the income statement,

	unexpired cost is considered an asset and recorded in the statement of financial 

	position. Three principles are followed in recognizing expenses, namely: the principle

	of associating cause and effect, the principle of systematic and rational allocation and 

	the principle of immediate recognition.

                              according to the principle of cause and effect, a firm incurs certain costs, which are 

                              directly linked to certain revenue and are recognized during that accounting period. For 

                               example, the depreciation expense.

Cost of goods	   

Sold:	It is the total cost incurred for manufactured goods that are sold by the firm. It includes

	cost of raw materials and labour overheads, etc.

Interest:	It is the money that a firm pays over and above the borrowed amount. It is a non-

	operating expense. Interest receivable (money that is received by the firm over and 

                               above the amount that it has lent) is treated separately from interest payable. Both 

                               the interest receivable and interest payable are calculated on the closing date of the 

                                accounting period are shown in the income statement.

Repairs &

Renewals:	These expenses relate to the repair, maintenance and renewal of the firm’s existing 

                               assets such as, plant, equipment, machinery, building, etc.

Depreciation:       Depreciation is the systematic process of allocating a tangible fixed asset’s cost

	   over its useful life. It is charged to different assets such as, plant, equipment, 

                                 machinery, buildings, office furniture etc. the accurate calculation of profit entails

                                 that provision must be made for depreciation during that accounting period.

Selling &

Distribution

Expenses:             These expenses include salaries of employees involved in selling and distributing goods,

                               Cost of samples, cost of packaging, advertising, and commissions, etc.

Insurance:            This relates to the insurance premium that the firm pays against risks such as fire, theft 

                               etc. in case these payments exceed the accounting period for which income statement 

                               is being prepared, the amount pertaining to the relevant accounting period is

                               Considered.

Operating

Income:                It is the profit that is calculated after deducting all expenses from gross profit and 

                               before deducting the tax.

Income tax:          Income tax is calculated after the operating profit determines the taxable income.

                              profit after tax is the net profit calculated after subtracting income tax from operating

                              Profit.

Below the caterpillar Inc’s (CAT) income or profit and loss statement foe 2013 and 2014 (all figures in millions of USD except per share data):
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When companies release quarterly reports, the headline numbers are revenues and earnings per share (EPS); the letter is often adjusted for one-time events such as, in caterpillar’s case, restricting costs (adjusted diluted EPS for 2014 was $ 6.38). The market’s immediate reaction has more to do with how these numbers compare to analysts’ expectations than whether they represent sustainable growth. Even so, investors- particularly those with longer time horizons- are wise to dig deeper into a company’s income statement.

We can see that revenues from caterpillar’s core business fell from 2013 to 2014, leading to a 0.85% decrease in total revenues, although its financial products division grew slightly. The cost of revenue (“cost of goods sold” plus “interest expense of Financial Products”) decreased at a faster rate, by 2.56%, easing the blow to the bottom line. Interest expenses rose slightly, suggesting we take a look at the company’s debt in its balance sheet. We can see that operating profit, profit before tax and net earnings all fell, although net earnings fell faster (-2.48%) than profit before tax (-0.88%); this is largely because income taxes rose by $61 m, despite the decrease in total revenue. Although Caterpillar’s net earnings shrank from 2013 to 2014, diluted earnings per share rose. The reason is that outstanding shares decreased by 28 m, reflecting an aggressive stock buyback program caterpillar pursed in 2014.

The income statement can be used to calculate a number of metrics, including the gross profit margin, the operating profit margin, the net margin and the operating ratio. Together with the balance sheet and cash flow statement, the income statement provides an in-depth look at a company’s financial performance and position.



Question :2; 

“INTRODUCTION TO THE ACCOUNTING EQUATION”:

From the large, multi-national corporation down to the corner beauty salon, every business transaction will have an effect on a company’s financial position. The financial position of a company is measured by the following items:

1. Assets (what it owns)

2. Liabilities (what it owes to others)

3. Owner’s equity (the difference between assets and liabilities)

“THE FUNDAMENTAL ACCOUNTING EQUATION:”

The total idea of accounting is built around a mathematical equation called the fundamental accounting equation.

                Capital + liabilities = assets

It is a statement of equality between two expressions, one representing assets and the other representing liabilities. As per this equation, the value of the assets of an organization should always be equal to the value of its liabilities.

“LIABILITIES = ASSETS?”:

Yes, the fundamental accounting equation in its true sense should be Liabilities = Assets. This relation is true.

The explanation for the equation being written as capital + liabilities = assets lies in the separate entity concept. Since the owner is also an alien to the business, the amount that is contributed by the owner towards his capital should also be treated as a liability to the business. But since it is of a special nature and it is the sense that it takes the maximum amount of risk in the business, it would be appropriate to show it distinctly always.

Therefore, the liabilities in the LHS of the accounting equation are divided into two as capital and liabilities.

Total Liabilities

= total capital employed

= owned capital + loaned capital

The total capital employed in the business comes from two sources. One the ownership of the business (which we call loaned capital).

Since the owner is also alien to business and the owner’s contribution is to be treated as a liability we can say that total liabilities is equal to total capital.

“MATHEMATICAL INTERPRETATION OF THE ACCOUNTING EQUATION”:

. _” TERMS;”

Each element of accounting i.e. each account head forms a term.

Thus, the accounting equation can be interpreted as

__ a/c + __ a/c + __ a/c = __ a/c + __ a/c

. “EXPRESSION”:

Each of capital, liabilities and assets will form an expression with each of its constitutent elements forming a Term.

. “EQUATION”:

The fundamental accounting equation itself is a mathematical equation.

WHAT ARE ASSETS?

Since this is the initial stages of learning accountancy, it would be better to have a simple understanding on what an asset is.

“ASSET”:



._anything of material value or usefulness that is owned by a person or organization 

._something useful or valuable.

._something that can be liquidated by converting to cash or another asset.

=_ wealth 

=_ holding

*.  Liability

Entities which are capable of being liquidated/ realized by forfeiting their possession are called assets.

“EXAMPLES”;

. Motor car, buildings, land, furniture etc.

. Debtors (those who owe us money).

They clear off their dues by paying cash, which can be interpreted as liquidation of debtors.

. goodwill.

It can be sold and realized in cash at the time of sale of business.

“LIQUIDATE”:

= Convert to cash

Liquidation with respect to assets is the process of converting the asset to cash by handing over its possession.

The faster an asset is capable of being converted to cash, the more liquid it is.

. cash is the highest liquid asset.

It needs no time to get converted to cash.

. goodwill of an organization or a business is the least liquid asset.

It exists as long as the organization exists and can only be realized only on shutting down or selling away the business.

“ACCOUNTING EQUATION”:



The accounting equation (or basic accounting equation) offers us a simple way to understand how these three amounts relate to each other. The accounting equation for a sole proprietorship is:

                 Assets = liabilities + owner’s Equity 

The accounting equation for a corporation is:

                 Assets = Liabilities + Stockholder’s Equity

Assets are a company’s resources- things the company owns. Example of assets include cash, accounts receivable, inventory, prepaid insurance, investments, land, buildings, equipment, and goodwill. From the accounting equation, we see that the amount of assets must equal the combined amount of liabilities plus owner’s (or stockholders’) equity.

Liabilities are a company’s obligations-amounts the company owes. Example of liabilities include notes or loans payable, accounts payable, salaries and wages payable, interest payable, and income taxes payable (if the company is a regular corporation). Liabilities can be viewed in two ways:

(1) As claims by creditors against the company’s assets, and 

(2) A source- along with owner or stockholder equity- of the company’s assets.

Owner’s equity or stockholder’s equity is the left over after liabilities are deducted from assets:

              Assets – liabilities = owner’s (or stockholders’) equity.

Owner’s or stockholders’ equity also reports the amounts invested into the company by the owners plus the cumulative net income of the company that has not been withdraw or distributed to the owners.

If a company keeps accurate records, the accounting equation will always be “in balance,” meaning the left side should always equal the right side. The balance is maintained because every business transaction affects at least two of a company’s accounts. For example, when a company borrows money from a bank, the company’s assets will increase and its liabilities will increase by the same amount. When a company purchases inventory for cash, one asset will increase and one asset will decrease. Because there are two or more accounts affected by every transaction, the accounting system is referred to as double-entry accounting.

A company keeps track of all of its transactions by recording them in accounts in the company’s general ledger. Each account in the general ledger is designated as to its type: asset, liability, owner’s equity, revenue, expense, gain or loss account.

“BALANCE SHEET AND INCOME STATEMENT”:

The balance sheet is also known as the statement of financial position and it reflects the accounting equation. The balance sheet reports a company’s assets, liabilities, and owner’s (or stockholders’) equity at a specific point in time. Like the accounting equation, it shows that a company’s total amount of assets equals the total amount of liabilities plus owner’s (or stockholders’) equity.

The income statement is the financial statement that reports a company’s revenues and expenses and the resulting net income. While the balance sheet is concerned with one point in time. The income statement will explain part of the change in the owner’s or stockholders’ equity during the time interval between two balance sheets.

In a corporation, capital represents the stockholders’ equity. Since every business transaction affects at least two of a company’s accounts, the accounting equation will always be “in balance”, meaning the left side should always equal the right side. Thus, the accounting formula essentially shows that what the firm owns (its assets) is purchased by either what it owes (its liabilities) or by what its owners invest (its shareholders liabilities) or by what its owners invest (its shareholders equity or capital).

For example: a student buys a computer for $945. To pay for the computer, the student uses $445 in cash and borrows $500 for the remainder. Now his assets are worth $945, liabilities are $500, and equity $445.

The formula can be rewritten:

         Assets – liabilities = (shareholders’ or owners’ equity)

Now it shows owners’ interest is equal to property (assets) minus debts (liabilities). Since in a corporation owners are shareholders, owner’s interest is called shareholders’ equity. Every accounting transaction affects at least one element of the equation, but always balances. Simplest transactions also include:

		Transaction

		Assets

		liabilities

		shareholder's

		explanation



		number

		

		

		equity

		



		

		

		

		

		



		1

		6,000

		

		6,000

		issuing



		

		

		

		

		stocks for 



		

		

		

		

		cash or other



		

		

		

		

		assets



		

		

		

		

		



		2

		10,000

		10,000

		

		buying 



		

		

		

		

		assets by



		

		

		

		

		borrowing



		

		

		

		

		money



		

		

		

		

		(taking a



		

		

		

		

		loan from a 



		

		

		

		

		bank or



		

		

		

		

		simply buying on



		

		

		

		

		credit)



		

		

		

		

		



		3

		-900

		-900

		

		selling



		

		

		

		

		assets for



		

		

		

		

		cash to pay



		

		

		

		

		off liabilities:



		

		

		

		

		both assets 



		

		

		

		

		and liabilities



		

		

		

		

		are reduced



		

		

		

		

		



		4

		1,000

		400

		600

		buying



		

		

		

		

		assets by



		

		

		

		

		paying cash 



		

		

		

		

		by 



		

		

		

		

		shareholder's



		

		

		

		

		money (600)



		

		

		

		

		and by 



		

		

		

		

		borrowing



		

		

		

		

		money (400)



		

		

		

		

		



		5

		700

		

		700

		earning



		

		

		

		

		revenues



		

		

		

		

		



		6

		-200

		

		-200

		paying expenses



		

		

		

		

		(e.g. rent or



		

		

		

		

		professional



		

		

		

		

		fees) or 



		

		

		

		

		dividends



		

		

		

		

		



		7

		

		100

		-100

		recording



		

		

		

		

		expenses,



		

		

		

		

		but not



		

		

		

		

		paying them



		

		

		

		

		at the



		

		

		

		

		moment



		

		

		

		

		



		8

		-500

		-500

		

		paying a 



		

		

		

		

		debt that you



		

		

		

		

		owe



		

		

		

		

		



		9

		0

		0

		0

		receiving



		

		

		

		

		cash for sale



		

		

		

		

		of an asset:



		

		

		

		

		one asset is



		

		

		

		

		exchanged



		

		

		

		

		for another;



		

		

		

		

		no change in



		

		

		

		

		assets or



		

		

		

		

		liabilities





These are some simple examples, but even the most complicated transactions can be recorded in a similar way. This equation is behind debits, credits, and journal entries.

This equation is part of the transaction analysis model, for which we also write

                    Owners equity = contributed capital + retained earnings

                     Retained Earnings = Net Income – Dividends

And

                  Net Income = Income – Expenses

The equation resulting from making these substitutions in the accounting equation may be referred to as the expanded accounting equation, because it yields the breakdown of the equity component of the equation.

“INCOME AND RETAINED EARNINGS”:

Income and retained earnings of the accounting equation is also an essential component in computing, understanding, and analyzing a firm’s income statement. This statement reflects profits and losses that are themselves determined by the calculations that make up the basic accounting equation. In other words, this equation allows businesses to determine revenue as well as prepare a statement of retained earnings. This then allows them to predict future profit trends and adjust business practices accordingly. Thus, the accounting equation is an essential step in determining company profitability.

“COMPANY WORTH”:

Since the balance sheet is founded on the principles of the accounting equation, this equation can also be said to be responsible for estimating the net worth of an entire company. The fundamental components of the accounting equation include the calculation of both company holdings and company debts; thus, it allows owners to gauge the total value of a firm’s assets.

“INVESTMENTS”:

Due to its role in determining a firm’s net worth, the accounting equation is an important tool for investors looking to measure a company’s holdings and debts at any particular time, and frequent calculations can indicate how steady or erratic a business’s financial dealings might be. This provides valuable information to creditors or banks that might be considering a loan application or investment in the company.

Question 3;

“REALIZATION CONCEPT”:

Realization concept in accounting, also known as revenue recognition principle, refers to the application of accruals concept towards the recognition of revenue (income). Under this principle, revenue is recognized by the seller when it is earned irrespective of whether cash from the transaction has been received or not.

  The income   or the profit of a business is defined as “The increase in net assets measured by excess of revenues over expenses.” The term net assets means excess of assets over liabilities.     

Revenues result from the sale of goods and services and include gains from the sale and exchange of assets other than inventories, interest and dividends earned on investments and other increases in owners’ equity during a period other than capital contribution and adjustments.

A major problem in the determination or measurement of income is related to the point at which the revenue is recognized. It is possible to recognize the revenue at different points in the productions/selling levels.

EXAMPLE:

1. When the goods are produced

2. When an order is received from a customer 

3. When the goods are delivered to a customer and accepted by him

4. When cash is received from the customer                                                                                                          It must be clearly borne in mind that a particular point chosen would have a significant effect on the total revenues of a given recognition. The concept states that the revenue should be recognized only when it has been realized. The essential meaning of realization is that revenue or the liability should not be recognized in the books of accounts unless a change in the asset or liability has become sufficiently definite and objective for recognition in the books of account.

Thus realization means as to when a transaction gives a legal right to the receipt of money. The essence of realization concept, then certainly is the timing of the revenue recognition, that is, when the revenue becomes the revenue of the business enterprise.

NORMALLY, realization occurs when the following four conditions are satisfied:

1. The earning process is almost complete 

It means that those business activities which are being undertaken by the firm to earn revenue such as the purchase or the manufacturing of goods (or rendering of services) are substantially complete in the sense that the necessary costs have been incurred or may be estimated objectively such as the cost of product warranties.

2. There is an exchange of goods/services for a price

This should be between the enterprise and some third or unrelated party in which the ownership in goods passes to the buyer for a consideration. It means that the goods have been transferred to the buyer and are accepted by him or services have been performed to the satisfaction of the client.

3. The amount of revenue can be objectively determined because there is a definite sale price.

4. There is a reasonable certainty that the amounts receivable from the activities will be received though a reasonable provision may be made in respect of sales and sales returns.





                                    

“EXPLANATION”:

In case of sale of goods, revenue must be recognized when the seller transfers the risks and rewards with the ownership of the goods to the buyer. This is generally deemed to occur when the goods are actually transferred to the buyer. Where goods are sold on credit terms, revenue is recognized along with a corresponding receivable which is subsequently settled upon the receipt of the due amount from the customer.

In case of the rendering of services, revenue is recognized on the basis of stage of completion of the service specified in the contract. Any receipts from the customer in excess or short of the revenue recognized in accordance with the stage of completion are accounted for as prepaid income or accrued income as appropriate.

EXAMPLE;

Motors PLC is a car dealer. It receives orders from customers in advance against 20% down payment. Motors PLC delivers the cars to the respective customers within 30 days upon which it receives the remaining 80% of the list price.

In accordance with the revenue realization principle, Motors PLC must not recognize any revenue until the cars are delivered to the respective customers as that is the point when the risks and rewards incidental to the ownership of the cars transferred to the buyers.

“IMPORTANCE”:

Application of the realization principle ensures that the reported performance of an entity, as evidenced from the income statement, reflects the true extent of revenue earned during a period rather than the cash inflows generated during a period which can otherwise be gauged from the cash flow statement. Recognition of revenue on cash basis may not present a consistent basis for evaluating the performance of a company over several accounting periods due to the potential volatility in cash flows.



“MATCHING CONCEPT”:

The matching concept in accrual accounting helps to ensure that periodic earnings are stated accurately.

The matching concept represents the primary differences between accrual accounting and cash basis accounting. “Matching” means that firms report revenues in the same period they report the expenses that brought them.

“THE MATCHING CONCEPT IN ACCOUNTING”:

The matching concept in an accounting practice whereby firms recognize revenue and their related expenses in the same accounting period. Firms report revenues, that is, along with the expenses that brought them.

The purpose of the matching concept is to avoid misstating earnings for a period. Reporting revenues for a period without reporting all the expenses that brought them could result in overstated profits.

Note especially that applying the matching concept requires accrual accounting, the practice of recognizing revenues when they are earned and expenses when they are incurred. Actual cash flows from these transactions may occur at other times, even in other periods.

“DIFFERENCE BETWEEN REVENUES, EXPENSES, COSTS AND CASH FLOW”:

“ACCURAL ACCOUNTING:”

The matching concept represents the primary difference between accrual accounting and the alternative approach, cash basis accounting. The matching concept, in fact, has meaning only under accrual accounting. The concept refers specifically to matching earned revenues with the incurred expenses work together in the income statement equation to determine the firm’s net profit for the period.

               Net Profit = Revenues Earned – Expenses Incurred

While the matching concept is concerned only with revenues and expenses, business people also use quite a few other related terms that are easily confused with revenues and expenses: costs, cash inflows, and cash outflows, for instance. It is important, therefore, to understand precisely the meaning of earning revenues and incurring expenses.

               Accrual accounting: Earning revenues

Under accrual accounting, firms claim revenues when they earn them. Earning revenues means meeting two conditions.

._ Firstly, revenues must be realized. Revenues from sales of goods and services are said to be realized only when there is good reason to believe payment is forthcoming.

._ Secondly, the seller has in fact delivered the goods and services.

Revenues earned during the period, therefore, may exist as accounts receivables, or as cash received.

               Accrual accounting: Incoming expenses.

Under accrual accounting, consuming resources incurs expenses. Note especially that the accountant’s definition of “expense” refers to assets.

“EXPENSE”: 

A decrease in owner’s equity due to using up assets.

._ An expense for delivery vehicle fuel, for instance, uses up cash assets.

._ The firm may purchase capital assets, such as a fleet of delivery vehicles, depreciation expense, over time decreases the book value of these assets.

._ For most other kinds of spending, however, firms incur expenses only as they consume resources.

       . Firms incur expenses for employee labor, for instance, after employees perform the labor. Only then do they actually owe wages or salaries to employees.

        . firms incur floor space rental expense, over time, only as they occupy the space. For instance, a firm may sign a one-year rental contract for floor space. The contract, moreover, may call for monthly rent payments due on the first day of each month.

On the first day of the first month, after making the monthly advance payment, the firm does not yet incur an expense. At that point, the firm has instead as asset known as a prepaid expense. For the accountant, rental expense itself builds day by day, as the firm occupies the space. At the end of the month, the prepaid expenses asset is depleted and the monthly rental expense is incurred.





Exhibit 1. The terms expense, expenditure, and cost are often confused and sometimes even used interchangeably. In fact, these, terms have different meanings. Of the terms appearing in exhibit 1, the matching concept concerns only those that are expenses.

                Accrual accounting: using the matching concept

How does the accountant know which expenses brought which revenues? The answer is simple that the all of the reporting period’s revenue earnings match only with all expenses incurred in the same period.

Consider a firm that sells merchandise from rented shop space. Suppose also the firm reports sales revenues for the quarter as $600,000. However, the firm’s customers may not actually pay all they owe during the quarter. Some may in fact come days or weeks the period ends. And, suppose also that the firm pays $30,000 floor space rent each month for use of the shop, and payment due in advance on the first of each month.

One day after the quarter ends:

. the firm reports earning $600,000 in revenues for the quarter just ended, even though some of this is still “payable”.

. the matching concept requires that the firm to report floor space rental expenses for the actually incurred for occupancy during the quarter. The firm will report $90,000 expense incurred for the quarter just over. It will report this amount even if it has already made the advance payment for the next month.

                 Cash basis account: matching concept does not apply

Under cash basis accounting, firms claims revenues when they actually receive cash payment for them. Similarly, under cash basis accounting, they report expenses when they actually pay them, in cash. As a result, the matching concept does not apply under cash basis accounting.
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Twelve Months Ended 2014 2013


December 31,


Sales and revenues:


Sales of machinery, 52,142 52,694


energy and 


transportation


Revenues of  3,042 2,962


financial products


Total sales and  55,184 55,656


revenues


Operating costs:


cost of goods sold 39,767 40,727


selling, general 5,697 5,547


and administrative 


expenses


Research and 2,135 2,046


development 


expenses


Interest expense  624 727


of financial product


other operating  1,633 981


(income) expenses


Total operating  49,856 50,028


costs


Operating profit 5,328 5,628


interest expense 484 465


excluding financial


products


Other income (expense) 239 -35


Consolidated profit 5,083 5,128


before taxes


provision (benefit) 1,380 1,319


for income taxes


profit of  3,703 3,809


consolidated


companies


Equity in profit (loss) 8 -6


of unconsolidated


affiliated companies


Profit of consolidated 3,711 3,803


and affiliated


companies


Less: profit (loss) 16 14


attributable to 


noncontrolling


interests


profit [ footnote 3,695 3,789


1: profit attributable 


to common shareholders]


profit per common share 5.99 5.87


profit per common share - 


diluted


[footnote 2: 5.88 5.75


Diluted  by assumed 


exeecise of stock-


based compensation


awards using the 


treasury stock method]


weighted-average common shares outstanding (millions)


_ Basic 617.2 645.2


_Diluted [see  628.9 658.6


footnote 2]


Cash dividends 2.7 2.32


declared per common


share
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profit of 3,703 3,809


consolidated


companies


Equity in profit


(loss) of 8 -6


consolidated


affiliated


companies


Profit of 


consolidated and 3,711 3,803


affiliated


companies


Less: profit (loss)


attributable to 16 14


noncontrolling


interests


Profit [footnote 1:


profit attributable 3,695 3,789


to common


shareholders]


Profit per


common share-


diluted [footnote 5.88 5.75


2: Diluted by


assumed exercise of


stock-based 


compensation


awards using the


treasury stock


method]


Weighted-average common shares outstanding


(millions)


_ Basic 617.2 645.2


_ Diluted [see[see 628.9 658.6


footnote 2]


Cash dividends


declared per 2.7 2.32


common share
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