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	1. Question 1:

Question 1.1

· Crime affects the economy on a daily basis. It affects the economy on a microeconomic as well as a macroeconomic level.

· Microeconomic affects individual consumers as well as companies. An individual can suffer financial losses due to crime. A company can suffer financial losses due to crime as well as reputation damage. For example, if a bank fails to identify fraud tat occurred and customers lose money, it will have a financial impact as well as reputation impact, because if it goes to the media, it may appear if the bank is unable to prevent fraud and manage their risk portfolio.

· Macroeconomic has an effect on a national, local as well as international level. For example, if a country is continually associated with financial crime like fraud, tax haven (hiding tax fraud proceeds) or money laundering, the country may be subject to international sanctions. This may result in being placed on the blacklisted country list of the Financial Action Task Force (“FATF”). This has an effect on economic as well as political levels for a country. 

Question 1.2

The cost of crime affects the economy and tax payer in the following way:

· Law enforcement 

Annual budget allocation for police training, salaries, equipment, injuries as well civil and criminal actions against the government.

· Prevention of crime

Crime prevention funds paid by the government or companies for crime prevention initiatives etc.

· Drug rehabilitation and prevention 

Rehabilitation programs paid by private and pubic sector.

· Incarceration

Cost of keeping a person in jail such as food, electricity, clothes etc

· Courts 

Maintaining court buildings, salaries, court clerks etc.

· Prosecutors

Payment of salaries etc.

· Public defenders 

Budget allocation to pay for public defenders because in many cases individuals cannot afford their own attorney.

· Hospitalization 

Criminal victims hospitalization cost.

· Businesses 

Theft of assets, money and other asset misappropriation of company assets by staff.

· Insurance companies

Individuals suffer losses through crime and then they file claims that must be paid by the insurance firms

Question 1.3 

· Arson is the intentional or malicious burning of another persons dwelling. 

· The crime is not only concerned with the resulting damage to the property, but also the threat that the occupants were exposed to by this crime.

· A dwelling can be broadly defined as any building. Setting fire to timberlands, grasslands, or plains is a statutory offence. However, the burning has to be malicious or wilful to be categorized as arson. 

· An individual who burns a dwelling while committing an offence such as break-in is guilty of arson irrespective of the absence of any intent to set the fire or to damage the house. Small burns, smoking, or staining of the building without any disfiguring, destruction or actual burning is not adequate to be called a crime of arson. It is essential for the crime of arson that real burning of some part of the property must occur.

Question 1.4

Money laundering may involve:

· Money laundering occurs in three stages namely, placement, layering and integration.

· When persons or business entities conceal the gains from unlawful activities through various schemes and methods, it is called money laundering. 
· Money laundering events include:

1. Transfer of money and other monetary instruments to and from overseas.

2. Buying various tangible and intangible properties with large amounts of cash.

3. Depositing large amounts of money into different financial organizations.

4. Maintaining offshore bank accounts with huge balances.

5. Transmitting money on the public’s behalf, whether overseas or within the country.

6. Any money derived from unlawful activities.

According to Goredema (2003:184), three dimensions are evident, which are:

· Internal money laundering, which can be characterised by the laundering of proceeds of, or assets derived from, crime within the country where the crime was committed;

· Incoming money laundering, in which the proceeds or assets laundered are derived from crimes committed outside the country and thereafter introduced into the country; and 

· Outgoing money laundering, in which the proceeds of crimes committed within the country are laundered through exportation (to one or more countries).

Placement can occur in any of the three varieties of laundering (Goredema, 2003:184).  So can layering and integration of the laundered assets.  It is clear that, in the case of internal laundering, all three phases would occur in the same jurisdiction (Goredema, 2003:184).  Where laundering is incoming, the money may have been kept out of the formal banking institutions until its introduction into the jurisdiction in which placement is to occur (Goredema, 2003:184).  The same goes for outgoing laundering (Goredema, 2003:184).

2. Question 2:

Embezzlement involves: 

· Embezzlement occurs when a staff member of company misappropriates company assets.

· The process of diverting business income to one’s personal use is known as skimming. This fraud can only be carried out by the owners or officers of a business enterprise. When such diverting of business income is done by a member of staff, it is called embezzlement. Cash businesses are increasingly susceptible to embezzlement and skimming, such as grocery stores, bars, nightclubs, liquor stores, or coin-operated machines. In most such crimes, the embezzled or skimmed money cannot be traced from the business organization to the perpetrators

· Company Chief Financial Officers (“CFO”) sometimes embezzle funds when they authorise payment to themselves. (Issue cheques to themselves and pay it out in cash). Steal from company the petty cash and hide the theft through incorrect postings etc.

3. Question 3:
Forgery involves: 

· The deceitful making or material modification of any writing with the intention to deceive or harm another person’s rights is called forgery. The intention to deceive is the basis of the crime of forgery. 

· Forgery may be committed in several ways, such as writing with pencil or ink, by typewriter, carving, printing, or even pasting one name over another. The crime of forgery must have the following two features:

1. The signature was not made by the person whose signature it is meant to be.

2. Someone made the signature illegally. Even if the name suspected to be forged is in fact a fictitious one, it still falls under the crime of forgery. Signing a fictitious name on a check with the intention to commit fraud is forgery even when the check has been made payable to cash. It is not essential that the forged signature should resemble the original one. Forgery may be committed by an individual signing his own name where it seems that his name is the same as that of another person and he intends his writing to be taken as that of such other individual. Generally, a mere unimportant change or modification of the signature that does not affect the legal liability of either party concerned with the instrument involved is not forgery.

Uttering involves: 

· Offering of a forged instrument with the intent to deceive is called uttering. 

Specific examples of uttering or publishing are:

1. Presenting a fake license as evidence to receive compensation.

2. Depositing a fake check to a personal account.

3. Delivering a forged note to pay a debt.

4. Getting certification of a forged will.

5. Using a forged instrument in court.

4. Question 4: Case Study 
In this matter the Forensic Accountant need to initiate an investigation into the source of wealth, of the subject under investigation. 

Core elements to establish may include: 

· Examination of the Accountants Report presented by the defence council wherein it is alleged that the funds under dispute came from legitimate sources.

- Analyse the Accountants Report

- Analyze the supporting documents presented to the Accountant. Establish if those documents were legal, relevant and correct support of legal income. 

· Examination of the subjects declared income (For example Financial Year, 2013). If it was alleged that the funds under dispute represent savings in the period 1 January 2013 to 30 December 2013,  then an examination of legal income should be made in that period.

· Examination of both subjects pay sheets in the period January 2013 to 30 December 2013.

· Examination of both subjects declared tax in the period January 2013 to 30 December 2013.

· Examination of both subjects expenses in the period January 2013 to 30 December 2013.

· Flow of funds examination of both subjects declared bank accounts in the period January 2013 to 30 December 2013. Perform an analysis to establish any unknown source of wealth deposits. It may be that the husband is committing crime , money laundering, the funds are channelled through the wife bank account and then withdrawn by the wife and hidden in cash at the house, (or vice versa). 

· Perform an analysis of income (minus expenses) in the period January 2013 to 30 December 2013. Establish net income (after expenses), and perform a comparison of net income (after expenses) versus cash found in the house. 
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