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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:
1. Give short answers to the following questions: (20)
i. What do you understand by' Subsidiary books'? 
A subsidiary book is also known as book of original entry, used by sub dividing journals in cases where numerous transactions of similar nature are to be recorded. They record and order business transactions
ii. What is journal? 
A record of business transactions ordered by date and detailed breakdown of each transaction.
iii. What is petty cash book? 
Petty cash book is a record of small expenditures which are to little to track so given a certain balance at the start of a period used to fund these transactions which are then recorded in the petty cash book
iv. What are the different kinds of Subsidiary books? 
Purchase book, Sales book, Cash book, Bills received/payed
v. What do you mean by Cashbook
Record of all transaction that involved the exchange of cash rather than credit sales
vi. Define trade discount and cash discounts. 
Trade Discount- Deduction in the retail price of a good given from seller to buyer
Cash Discount- A deduction in the value of in invoice buyer gives to seller to try and get prompt payment
vii. What is the difference between trade discount and cash discount?
Trade discount is given on the catalogue price of the goods while the cash discount is given on the invoice price.
In the case of Trade Discount, no entry is made in the books of accounts, while the proper entry is made in the books of accounts for the cash discount.

2. What is a Ledger Account? 
A ledger account is a record of business transactions related to a specific account ie asset or liability account. Which is then consolidated under certain ledger accounts which allows for consolidation of all business transactions.

3. Explain the advantages of subsidiary books
Work can be divided easier and allocated to certain people who are responsible for a certain subsidiary book
Records and organizes similar transactions in one place so it is easier to maintain
Less error or issues as each transaction has specific place to go and in a certain format.
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