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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	1. Give short answers for the following questions: (20)
i. Which developments took place in Islamic Banking sector between 1975- 1990?
    - Time Period of 1975-1990 marked the development of Islamic Banks in accordance to Sharia Law.     Dubai Islamic Bank and IDB is established on 1975. At this period, Iran, Malaysia, Pakistan and Sudan initiated to remove and replace interest based banking and offered several financial products that coincide with Sharia Law and government provided full support. This is also the time when IMF and World Bank recognizes and accepted Islamic Banks and its products. Even there are various setbacks Islamic Banks continued to grow and be recognized.

ii. Outline the main features of an Islamic Insurance Company.
· Since the main objective of Takaful is to take care of other.  It’s main features is that members decided to put their premiums /contributions in a fund or pool and if incident happened they can be claimed from this fund except for incidents that is not Sharia compliant. Takaful funds are invested in other Islamic products/investments and the profit will be shared by its members. If just in case that there will be a profit earned  it will be shared using the pre agreed profit sharing ratio.
iii. Describe the main objectives of ICD.
· ICD is organized and established to focus on the private sectors of Islamic Banking. Its objective is to identify possible opportunities for private sector to expand and grow through providing wider range of Sharia Compliant Financial Products.
iv. Explain the objectives of AAOIFI.
- Its main objective is to set a compliance standards that is Sharia Compliant in terms of accounting, auditing, governance and ethics. To improve the quality of Islamic banking and promote practices that still Sharia compliant




2. Write short notes about the Islamic banking developments in the following countries: (10)
a. Sudan 
-Initial attempt to switch from conventional banking to Islamic banking didn’t go well in 1984 due to poor planning and implementations of its Gov’t not taking into consideration the risk and opportunity cost.  Sudan is not yet prepared for the sudden change. When they revived and reimplemented on 1990 Govt become aware and prepared with proper planning and implementation Riba were also removed from their Gov’t sectors. The principles of Musharakah is used for the private sectors and Government Mushrakah Certificate for Government Sectors also the Central Bank Musharakah Certificate but currently discontinued.
b. Iran
- In 1983, the interest free banking is implemented under the Law of Usury-Free Banking Operations. Bank are required to switch all their products and transactions into Riba free in 3 years. Thirteen different types of contracts are available which made the transition a lot easier. 
c. Pakistan
- Though, transition to Islamic banks took some time. Central banks provided customers with 13 modes of financing which are divided in 3 categories. Though Riba was elimated in the financial sector, Riba for Government sectors are still in place.
d. Malaysia 
- Malaysia planned for the Islamic banking thoroughly. During the transition, Islamic Legislation and conventional banking co exist. They developed International Offshore financial center that helps develop the Islamic market. IBA also came into play that supervises and regulate all Islamic banks. The GIA 1983 was enacted thus giving power to Government to issues GIC. Also BIMB was established and BMMB. After consideration, BNM allowed banks to start offering Islamic banking services which is very effective. To support the Islamic financial industry, IFSB was establish
e. Bahrain
The have the largest number of financial institutions in the world.  The first one to recognize Islamic banking . BMA introduced to provide set of regulations called PIRI which is the framework of the financial banking and its institutions.  
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